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PASS RUBIN AND SMITH, TNC DELEGATION 
E.O. 11652: N/A 
TAGS: EINV, UN 

SUBJECT: TNC COMMISSION, ESTABLISHMENT OF INFORMATION 
SYSTEM 

REF. STATE 101376 

1 . DEPARTMENT CANNOT ACCEPT DRAFT COMMISSION REPORT WHICH 
WOULD ADOPT GUIDELINES AND PROCEDURES FOR INFORMATION 
COLLECTION PROPOSED BY CENTER IN E/C. 10/27, EXPAND MANDATE 
OF CENTER BY AUTHORIZING SOLICITATION OR RETENTION OF 
CONFIDENTIAL INFORMATION ON TNC'S, AND AUTHORIZE IMPLEMEN- 
TATION OF ACCOUNTING STANDARDS EXPERTS RECOMMENDATION 
BEFORE THEY ARE FINISHED AND APPROVED BY GOVERNMENTS. WE 
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OBJECT PARTICULARLY TO PARAS. 69, 70 AND 72 OF ABOVE SEC 
DOC AND TO PARAGRAPH 65 WHICH MISQUOTES REPORT OF SECOND 
SESSION OF COMMISSION BY DELETING THE WORDS "PUBLICLY 
AVAILABLE" AT THE BEGINNING OF THE QUOTATION (SEE REFTEL 
PARA. 1(C)). USDEL SHOULD SEEK STRONGEST POSSIBLE SUPPORT 
FOR STRATEGY THAT WOULD AVOID SUCH MODIFICATION OF CENTER'S 
MANDATE AT THIS TIME. IF COMMISSION INSISTS ON TAKING 
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DECISION NOW USDEL SHOULD INSIST ON VOTE AND VOTE "NO" WITH 
STATEMENT CLEARLY RECORDING THAT OUR OPPOSITION IS BASED ON 

PREMATURE ADOPTION OF THESE PARAGRAPHS WHICH RAISE ISSUES 
OF FUNDAMENTAL IMPORTANCE THAT NEED MATURE CONSIDERATION 
BY ALL GOVERNMENTS. 

2. AS NOTED IN U.S. POSITION PAPER AND REFTEL, WE DO NOT 
BELIEVE CENTER HAS YET ESTABLISHED ADEQUATE NEED FOR 
CONFIDENTIAL INFORMATION OR GUIDANCE FOR ITS USE OR 
PROTECTION. WE ARE FURTHER CONCERNED AT IMPLICATIONS IN 
CENTER'S REPORT THAT IT MIGHT UNDERTAKE TO INVESTIGATE 
PARTICULAR TRANSACTIONS OR ACTIONS OF TNCS AT INITIATIVE 
OF GOVERNMENTS. WE ALSO BELIEVE THAT COMMISSION SHOULD 
NOT AUTHORIZE CENTER TO COLLECT CONTRACTS AND AGREEMENTS 
WITHOUT A FULL DISCUSSION OF THE CIRCUMSTANCES IN WHICH 
AGREEMENTS SHOULD BE SOLICITED AND HOW THE INFORMATION 
WOULD BE USED. (SEE PARA. 22 OF REPORT OF SECOND SESSION.) 

3. WE WOULD MUCH PREFER TO HAVE COMMISSION DEFER ACTION 
ON THE CENTER S RECOMMENDATIONS AT THIS SESSION. A 
PARAGRAPH CAN BE INSERTED WHICH STATES THAT IN VIEW OF 
LATE RECEIPT OF CENTER DOCUMENTATION, ESPECIALLY 

E/C. 10/27 AND 28, AND COMPLEXITY OF ISSUE, CENTER SHOULD 
CONTINUE TO COLLECT INFORMATION UNDER THE MANDATE CONTAINED 
IN REPORT OF SECOND SESSION. THE CENTER SHOULD ALSO, 

TAKING INTO ACCOUNT THE VIEWS OF GOVERNMENTS CONTAINED IN 
SECOND PART OF REPORT, DRAFT MORE DETAILED GUIDELINES 
AND PROCEDURES FOR SUBMISSION TO AND CONSIDERATION BY THE 
COMMISSION AT ITS FOURTH SESSION. 
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4. WE WOULD ACCEPT, HOWEVER, ADOPTION OF DRAFT REPORT WITH 
DELETION OF PHRASE "WITH SATISFACTION" ON PAGE 5 AND 
DELETION OR BRACKETS AROUND PARAGRAPH LETTERED "D" ON 
PAGE 6 AND, MOST IMPORTANT, FIRST SENTENCE OF MAIN 
PARAGRAPH ON PAGE 6 STATING THE COMMISSION'S ENDORSEMENT 
OF THE GUIDELINES. CHRISTOPHER 
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